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CHAPTER 12
GOAL 9 — ECONOMY OF THE STATE

. Purpose
To diversify and improve the economy of Wasco County.

. Policies & Implementation

1. Policy 1: Maintain agriculture and forestry as a basis of the County's rural
economy.

Implementation

a.

Subdividing and partitioning of productive agricultural and forest lands shall
be discouraged.

. Exclusive Farm Use zoning shall be maintained to allow special farm use

assessment as an incentive for continued agricultural use.

. Orchards, wheat, other small grain farms, and grazing lands shall be

continued as a major portion of the economy.

. Wasco County will encourage secondary wood processing plants in Maupin

and Tygh Valley in order to provide more local basic employment.

Industries which process agricultural and forest products will be allowed, as a
conditional use in the Exclusive Farm Use zone.

2. Policy 2: Commercial and industrial development compatible with the County's
agricultural and forestry based economy will be encouraged.

Implementation

a.

Wasco County will support commercial and industrial development within the
Urban Growth Boundaries of incorporated cities, which will help to
discourage conversion of productive orchard and other agricultural lands and
provide more year-round employment opportunities.

. Commercial activities in conjunction with farm use, including storage of
agricultural goods, are allowed as conditional uses in agricultural areas of
the County, to diversify the economy.
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c. Encourage increased commercial activity in the communities of Pine Grove
and Tygh Valley rural service centers.

d. Allow limited industrial growth in areas designated near Pine Grove and Tygh
Valley.

e. Protection and utilization of valuable rock and aggregate sources should be
carried out as specified in Goal #5, Policies # 1, a-e; and # 2, a-f.

3. Policy 3: Wasco County will support the expansion and increased productivity of
existing industries and firms as a means to strengthen local and regional
economic development.

4. Policy 4: Wasco County will support the Mid-Columbia Economic Development
District, the Wasco County ©Overall Economic Development Plan (OEDP);
Strategic Action Plan, and the Warm Springs Over-all Economic Development
Plan (OEDP).

5. Policy 5: Tourism in Wasco County will be supported and encouraged.
Implementation
a. Wildlife habitat and scenic waterways should be maintained for their scenic

value to residents and tourists in Wasco County.
b. Historic sites should be preserved and maintained to promote tourism in
Wasco County.
c. Additional parks, overnight camping areas, and other recreational areas
should be provided when needed to encourage tourism in the County.
C. Findings
1. Introduction: Economics is the study of the supply and demand for housing,

employment, schools, public facilities, and all components of the community
which affect the quality of life. Economics helps to explain why an area has the
population and employment it does today. Employment characteristics are a vital
part of economics. Types of employment can be divided into basic and non-
basic sectors.

The basic employment sector can be described as those types of employment
which produce goods and services for customers outside the area. For example,
Martin-Marietta- Aluminum,—tre—Google, Inc. has basic employment because it
produces-aluminum provides services for markets outside the area. Demand for
this basic sector production is determined by influences outside the community.
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Basic production is important because it brings money into the economy.

Non-basic employment is those types of employment which produce goods and
services for the local market. Demand for non-basic employment is generated by
basic production. A good example is the mining ghost town. When the mines
were producing gold ore (basic production), activities such as saloons, hotels,
stables, and black-smiths flourished (non-basic). When the mine went dry (no
basic production), the money provided by exports stopped, and the non-basic
businesses lost the source of their purchasing power. Due to loss of income
sources for basic production (gold ore), and the resulting loss of non-basic
production (supporting services), all economic activity ceased and the
communities became ghost towns.

The base multiplier is a number which describes the relationship between basic
and non-basic activity. It can be stated in terms of jobs or dollars of income.
Basic production generates demand for non-basic production, and the base
multiplier describes this demand. The Dalles Urban Area has an employment
multiplier of 2.56 and an income multiplier of 2.13. This means that each basic
job induces 1.56 non-basic jobs, or each dollar of basic income produces 1.13
non-basic dollars. Rural Wasco County would be expected to have a smaller
multiplier than The Dalles. The county's economic activity is primarily basic
production; the economy is too small to have a developed non-basic sector. To
satisfy local demands, purchases are made outside of the area in The Dalles or
Portland. Income from basic production leaks out of rural Wasco County faster
than it does The Dalles. In other words, the people from the rural farming areas
(basic income) spend their money for goods and services (non-basic) in The
Dalles. This situation would occur more frequently than people from The Dalles
purchasing in Portland. Therefore, the rural Wasco County base multiplier is
smaller than The Dalles base multiplier.

The basic sector of the Wasco County economy is composed primarily of
agriculture, forestry, the processing of agricultural and forestry products, and
other manufacturing industries. Employment and payrolls for Wasco County are
shown in Table 1.

Table 1 — Covered Employment and Covered Payrolls

Covered-Employment{in-%)

State Industrial Cede Class. | 1970 1974 4972 4973 1974 4975 4978
AgForestry & Fisheries® 3 3 3 3 3 4 4
Mining - - - - - - -
GContract Const: 5 8 5 5 4 4 3
Manrufacturing

—Food & Kindred Products 8 z 8 5 4 3 3
—Lumber & Wood Products | 7 8 z z z z 8
—All Other 14 42 42 H“ 9 9 9
Fransportation 5 5 4 4 3 3 3
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2. Agriculture: Agriculture is a very important part of the economy of the County. It
is primarily composed of three sub-sectors: tree fruits, small grains, and
livestock. Table 2 shows the estimates of total agricultural employment.

Table 2 — Wasco County —Full Time Agricultural Employment Estimates

Y%-of Wasco-Covered-
Year Employment Ermol |
1994 9F7 11-0%
4993 999 11-5%
4992 899 10-5%
1991 814 10-0%
4990 2 9.5%
4989 +of 977%
1988 91 10-4%
1987 27 10-0%
1986 34 10-9%
1985 552 -8-:0%
1984 41 10-0%
4983 645 -8.8%
4982 601 -8-:0%
1981 595 +6%
4980 626 -8-:0%
1979 592 +5%
1978 538 +0%
1976 670 10-7%
1975 670 10-6%
1974 690 11.1%
1973 1,140 21-6%
1972 900 17.4%
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1971 720 15.3%

1970 940 212%
v % of Wasco Covered

ear Employment = wele e
2001 1,033 9.7
2002 1,036 9.9
2003 1,150 12.0
2004 1,357 13.9
2005 1,309 13.0
2006 1,641 15.4
2007 1,415 13.1
2008 1,287 12.0
2009 1,522 14.2

All of the commercial fruit crops within the county are grown in the area near The
Dalles and Mosier. Cherries are the most important crop, followed by apples,
apricots, peaches, prunes, plums, and pears.

Soft winter wheat is the most important agriculture field crop grown in the county.
Barley is a secondary crop which is typically grown in areas where the average
rainfall is insufficient, or the soil depth is not adequate for wheat production.

Most of the agricultural land within the county is utilized for livestock range.
Hay, cropland pasture, rangeland, and grass-shrub areas are utilized for
livestock forage. Cattle and calves are the most important product. Hogs and
sheep rank a distant second and third, respectively.

Tables 3-5 give a general overview of the farm sector in Wasco County. They
are taken from the Census of Agriculture.

Table 3 — Agricultural Statistics

Value of
Total Acres in Average Land & Average Average
Year Number E size of Bldgs. Value per Value
arms :
of Farms Farm (in Farm per Acre
thousands)
2007 649 949,462 1,463 $703,056 $1,083,291 | $740
2002 538 1,086,817 | 2,020 $421,608 $782,204 $394
1992 456 1,152,965 | 2,525 $442,891 $971,253 $355
1987 487 1,172,745 | 2,408 $342,360 $702,998 $297
1982 502 993,972 1,980 $350,207 $697,624 $346
1978 462 1,046,221 | 2,265 $199,121 $430,998 $196
1974 498 1,139,927 | 2,289 $138,725 $278,569 $122
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1969 542 1,168,970 | 2,151 $ 76,166 $140,528 $65
1964 599 1,369,707 | 2,287 $59,021 $ 96,638 $43
1959 669 1,307,488 | 2,049 $ 51,502 $61,799 $39

Table 3 shows that even though the number of farms is-deereasing;average
farm-size-is-growing,-thereasing-24%from-1959-t0-1992 has reversed the trend
and begun increasing, the average farm size continues to decrease as does the
total acreage in farms. Agricultural land values per acre have increased almost
4,000% significantly since 1959.

Farm sizes within the county vary considerably. There are both large livestock
ranches and smaller fruit orchards. This fact contributes to the variability of farm

sizes within the county.

Table 4 — Farms by Size

50-99 500-1,999 | 2,000 or

Year Less than | 10-49 100- 100-499 | 7, 000 more TOTAL
10 acres acres acres ==

acres acres acres
2007 |107 156 70 160 78 78 649
2002 |47 136 70 121 75 89 538
1992 |46 102 43 106 75 84 456
1987 |48 109 52 96 87 95 487
1982 | 36 143 39 124 72 88 502
1978 | 32 88 45 99 100 98 462
1974 | 37 107 42 106 103 103 498
1969 |23 96 57 134 127 105 542
1964 |23 89 68 173 146 100 599
1959 |17 113 65 204 164 106 669

Although the number of farms in Wasco County declined from 1959 to 1992, this
trend seems to have reversed for farms less than 500 acres and particularly for

farms smaller than 10 acres. Buringthe pastthirty-years-the numberoffarms
within-Waseo-County-has-declined-by-32%- The downward trend for the number

of full-time owners and tenants has also reversed, parttime-owners-and-tenants
has-also-declined as shown below.

Table 5 — Operator Characteristics

Tenure of

Full

Part

Average Age

Operator Owner Owner Tenant | Managers of Operator
2007 416 95 138 57.5
2002 376 110 52 54.8
1992 281 123 52 52.6
1987 312 123 52 52.1
1982 329 124 49 50.2
1978 303 101 58 50.8
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1974 324 110 64 53.5
1969 345 133 64 52.2
1964 388 138 65 8 51.6
1959 429 156 73 5 50.4

A general overview shows that the number of farms is deereasing now

and-they are

a. Tree Fruits: The first commercial shipment of cherries from Wasco County
occurred in the 1890’s. Tree fruits have been increasing in importance, and
cherries are now the most important tree fruit in the county. In 1970, Wasco
County contributed 1.3 percent of the total production of sweet cherries
within the nation, and 40 percent of the total production in the state. Wasco
County supplies more sweet cherries to the market than any other single
county in the nation.

The amount of land utilized in the production of tree fruits has increased
almost 20% in the last 33 years, as shown in the following tables. In 1965,
the Bureau of Reclamation designed and constructed an irrigation system,
which provided irrigation water for over 5,600 acres in Wasco County. Due
to this project, 800 to 1,000 additional acres were planted in tree fruits.

The total value of tree fruits in Wasco County has steadily increased since
1954, while the average harvested acreage has increased slightly. The
increase in total value is primarily due to inflation, increased yield per acre,
and the Bureau of Reclamation irrigation project.

Tables 6 —#, 7_& 8 also indicate that cherries were 93 percent of the total
revenue and 92 percent of the tree fruit acreage in 1976; and 94 percent of
the total revenue and 89 percent of the tree fruit acreage in 1992. Apples,
apricots, peaches, prunes, plums and pears make up the rest of the revenue
and acreage for the tree fruits.

Table 6 — Tree Fruit Acreage and Value - Wasco County

Harvested | Number of Avgirzaege Total Value Average Average

Year Acres Orchards (acres) Value/Acre | Value/Orch

2007 11,434 140 81.7 | $59,622,000 $5,214 $425,871
2002 9,396 134 70.1 | $22,177,000 $2,360 $165,500
1992 7,166 125 57.3 | $25,175,000 $3,513 $201,400
1987 7,368 139 53.0 | $20,475,000 $2,779 $147,302
1982 6,490 140 46.4 | $14,006,000 $2,158 $100,043
1978 6,325 150 42.2| $7,198,000 $1,138 $ 47,987
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1974 6,325 149 42 .4 $ 6,240,000 $ 987 $ 41,879
1969 6,525 176 371 $ 5,604,000 $ 859 $ 31,841
1964 5,910 186 31.8 $ 2,347,000 $ 397 $12,618
1959 6,001 155 38.7 $ 2,397,875 $ 400 $ 15,470
Table 7A — Tree Fruit Values
. . Prunes/
Year Cherries Apples Apricots | Peaches Plums Pears Total
1992 | 29,727,000 | 1,219,000 | 110,000 78,000 - 377,000 | $31,511,000
1987 | 21,046,000 | 1,186,000 | 128,000 - - 85,000 $22,445,000
1982 | 13,103,000 612,000 175,000 72,000 6,000 38,000 $14,006,000
1976 | 6,701,000 300,000 100,000 72,000 14,000 11,000 $ 7,198,000
1974 | 5,625,000 473,000 65,000 57,000 11,000 9,000 $ 6,240,000
1969 | 5,440,000 77,000 26,000 55,000 4,000 2,000 $ 5,604,000
1964 | 2,212,000 33,000 24,000 68,000 8,000 2,000 $ 2,347,000
1959 | 2,246,215 25,000 17,550 99,600 7,450 2,070 $ 2,397,885
Table 8 7B — Harvested Acreage
. . Prunes/
Year | Cherries | Apples | Apricots | Peaches Plums Pears Total
2007 10,279 447 || 20 - 455 | 13,219
2002 8,395 405 34 37 - 377 | 11,250
1992 5,600 500 28 35 - 70 6,233
1987 5,400 440 30 - - 40 5,910
1982 6,000 350 50 50 10 30 6,490
1976 5,800 130 100 250 35 10 6,325
1974 5,800 130 100 250 35 10 6,325
1969 6,000 90 100 280 35 20 6,525
1964 5,125 60 130 540 35 20 5,910
1959 5,270 100 150 415 55 11 6,001

Figures on return to capital investment and profit may be used to determine
the health and stability of an industry. A study of American business found
that the average rate of return on investment over the past 40 years was
seven to nine percent. During the post-war period, the average rate of return
to United States agriculture was two to four percent. Long term stability in
terms of return to capital investment is important, not short term fluctuations.

In other words, an industry may have a net loss in one particular year and
still be healthy. However, profit and return to capital investment must be
positive in the long run. This is illustrated by the fact that the cherry industry
is healthy, yet showed a negative return to capital investment in 1976.

Table 9 8 — Cost and Revenues for Tree Fruits

| Year | Total Capital |

Costof |

Revenue/Acre

| Return Rate |

Profit |

Chapter 12 — Goal 9 — Economy of the State
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Investment/ | Production/ on Capital Acre
Acre Acre Investment

CHERRIES
1976 $ 2,387.00 $ 1,331.40 $ 1,155.00 Negative | Negative
1972 2,133.00 849.95 969.00 5.58% 119.05
1969 2,125.00 819.25 906.00 4.08% 86.75

APPLES

1976 $ 2,600.00 $1,711.00 $ 2,308.00 22.96% 597
1974 2,500.00 1,659.00 3,638.00 79.16% 1,979
1969 2,100.00 1,185.00 855.00 Negative | Negative
1964 2,000.00 878.00 550.00 Negative | Negative

APRICOTS
1976 $ 2,387.00 $ 1,299.40 $ 1,000.00 Negative | Negative
1972 2,133.00 817.95 650.00 Negative | Negative
1969 2,125.00 787.25 260.00 Negative | Negative

PEACHES
1976 $ 2,387.00 $ 1,299.40 $ 288.00 Negative | Negative
1974 2,133.00 817.95 230.00 Negative | Negative
1969 2,125.00 787.25 194.00 Negative | Negative

PRUNES & PLUMS
1976 $ 2,387.00 $ 1,252.40 $ 400.00 Negative | Negative
1972 2,133.00 770.95 314.00 Negative | Negative
1969 2,125.00 740.25 114.00 Negative | Negative
1964 228.00
PEARS (WINTER)

1976 $ 2,600.00 $1,432.38 $ 1,000.00 Negative | Negative
1974 2,500.00 1,460.17 900.00 Negative | Negative
1969 2,100.00 1,074.10 100.00 Negative | Negative
1964 2,000.00 785.63 100.00 Negative | Negative

Seasonal agriculture workers are a significant portion of the required labor
for orchard production. The labor hired to harvest fruit crops is primarily
migrant and works four to five weeks. Table 10 9 provides an indication of

the time and magnitude of the seasonal agricultural employment.

Table 10 9 — Total Agrlcultural Employment by Q&l@ﬁd—&#@&F Month 1987-4995

2009 ,
Month | 1987 | 4988 | 4989 1990 4994 4992 4993 4—994 1995 2001 2005 2009
January | 350 | —340 | 340 580 420 | 580 | 360 | 530 510 258 351 441
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N 370 580 = 590 302 449 509
March | 420 | —890 | 400 | 560 | 610 | 620 | 650 | —730 | 510 374 529 658
April | 450 | —420 | 576 | 480 | -546 | —480 | 576 | -580 | 590 367 541 729
May | 450 | —450 | —440 | 490 | 560 | 540 | —500 | —620 | 600 376 602 684
June 980 —470 | 2750 | 6,020 | 4300 | 6300 | 4,280 | 5240 4560 | 2,689 4.429 2,783
July 2’35 H980 | 6960 | 5o | 4990 | H3F0 | 6330 | 60 | 55y | 5938 | 5925 | 865
August | 480 | —470 | 590 | 550 | 2550 | 4540 | +470 | 550 | 650 733 | 1,010 | 2,073

Setf;fm 400 0 %40 | 570 = e == 570 | 590 415 585 685
October | 400 | -390 | 540 | 500 | 540 | 4550 | —760 | 480 | 510 387 476 615
No‘;ermb 370 %68 | =S8 | 440 =i | e8| =Sa0 530 | 480 287 423 451
De‘frmb 350 ) 420 1 430 =0 o it 420 | 510 266 390 469

Ann. 1 gap 830 | 490 | 4 4o | 990 | A0 | 400 | 90 | o0 | 1033 | 1309 | 1522

It is estimated that 17% full time laborers are required for each 100 acres of
orchard land. In Wasco County in 1976, approximately 95 workers were
employed on a full-time basis, excluding owners themselves. Table 6 shows
there are 6,325 11,434 acres of harvested orchard land in Wasco County as
of 4946 2007. This means that at least 42 full-time workers are necessary,
based on the estimation stated above.

Royal-Anne(Napeleon)and Bing and Sweetheart cultivars will continue to

dominate the sweet cherry production in the Mid-Columbia area. Following
the loss of 1,500 trees in the winters of 1972-74, the majority were replaced
with Bings. Bings are suitable for long distance shipment, canning, or
brining. Because of these qualities, growers may sell their produce to either
the fresh market or to a processing plant.

At present, 35% of the cherries are sold as fresh, 50% are brined, and 15%
are frozen. The primary markets for fresh cherries are the U.S. east coast,
Midwest, California, and Florida. A foreign fresh cherry market has been
opened in Hong Kong and Taipei in the last four years. This market now
represents a small percentage of sales, but has doubled every year since
trade began. Japan remains a potential market.

Chapter 12 — Goal 9 — Economy of the State
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2. Small Grains: Small grain production is one of the most important
agricultural activities in the county. Table 11 48 lists the value of sales for
wheat, barley, and oats.

Table 11 40 — Total Value of Small Grains

Year Wheat Barley Oats Total
2007 $19,584,000 $540,000 (D) $20,124,000
2002 $8,131,000 $370,000 (D) $8,501,000
1997 $12,034,000 (D) (D) $12,310,000
1992 $12,100,000 $341,000 (D) $12,459,000
1987 $8,376,000 $1,020,000 (D) $9,491,000
1982 $17,807,000 $850,000 $70,000 | $18,727,000
1976 $10,689,000 $730,000 $13,000 | $11,432,000
1974 $16,822,000 $849,000 $14,000 | $17,685,000
1969 $2,762,000 $545,000 $7,000 $3,314,000
1964 $2,346,000 $497,000 $6,000 $2,849,000
1959 $3,777,830 $495,840 $19,255 $4,292,925

Source: OSU Extension Service Wasco County Estimates, US Census of Agriculture, Oregon
Agricultural Information Network. (D) Withheld to avoid disclosing data for individual farms.

Fewer small grain farms exist within the county than ever before. At the
same time, acres in production is at an all-time high, resulting in larger farms
(see Table 12 #4). This trend will probably continue until increasing farm
size is no longer profitable.

Table 12 +4 - SMALL GRAIN FARMS

Year No. of Farms Acreage Avg. Acres per Farm
2007 74 57,302 774
2002 113 77,884 689
1992 109 79,172 726
1987 137 70,327 513
1982 184 99,900 543
1976 190 89,100 469
1974 209 86,858 416
1969 245 79,574 325
1959 277 85,756 310
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Source: Census of Agriculture, Oregon, State, and County Data

The profitability of a farming operation will be determined by several factors:
management effectiveness, machinery age, availability of labor, soil
characteristics; just to mention a few. Each owner and operator should
evaluate these factors to determine the optimum or efficient farm size.

In the past, fewer than one out of six farmers were engaged in farming on a
part-time basis. Today, two out of three farm families derive more than half
of their income from non-farm sources. Therefore, it appears that part-time
farmers will gain in importance in the future. A significant number of
seasonal employees are also hired each year for the small grain harvest.

Farm output will increase assuming public research continues to increase.
The same types of technology that boosted yields in the last 25 years will
continue to account for increases in the future.

Chapter 12 — Goal 9 — Economy of the State
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c. Livestock: Livestock has been an important agricultural activity within the

county. Table 13 42 shows the value of livestock, poultry, and poultry
products sold in Wasco County.

Table 13 42 — Total Estimated Livestock, Poultry & Poultry Products Income In
Wasco County

Year Value of All Livestock | Value of Cattle
(Poultry & Products) (only)
2007 $11,927.,000 $9,783,000
2002 $9,538,000 $8,370,000
1992 $ 6,885,000 $ 5,953,000
1987 5,819,000 4,748,000
1982 6,903,000 5,691,000
1976 4,818,000 3,725,000
1974 4,620,000 3,864,000
1969 4,091,000 3,385,000
1964 2,473,000 1,574,000
1959 3,430,000 2,151,000

Source: OSU Extension Service Wasco County Estimates, Oregon Census of Agriculture,

A large percentage of the beef operations in Wasco County are supplemental
to grain operations. In fact, only 5% of the farming operations raise cattle
exclusively. In most cases, grain farms have a significant percentage of non-
cropland or rangeland. In an effort to utilize an operator’s time more
efficiently and fully, most farmers run beef cattle on the submarginal lands
not suitable for dry-land farming. Because this type of operation is
supplemental in nature, the production of beef cattle is limited by the least
abundant resource; be it labor, or winter or summer range. When that
resource becomes limiting, the additional cash cost required to make it
available may not be justified.

The statistics relating to profit and return to capital investment are not
available. Table 14 43 below lists the rate of return on capital investment for
different sizes of herds in 1965. More recent statistics are not available.

Table 14 43 — Return on Capital Investment From Beef Cow Herd on Wheat
Livestock Farms — Size Classification for Cropland

Herd Size
Small Medium Large
(Up to 900 Acres)
Profit: $ 740.00 $ 2,297.00
Rate of Return on Investment: 2.7 2.6
(901-1550 Acres)
Profit: $632.00 $2,047.00 $6,534.00
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Rate of Return on Investment: 2.6 2.6 2.8
(1551 Acres & Over)

Profit: $ 1,093.00 $1,308.00 $4,944.00
Rate of Return on Investment: 53 2.2 25

If the costs of land associated with wheat farming also carry the cost of the
non-cropland, then a considerably different set of statistics emerge. That is,
if an individual buys wheat ground there will be some rangeland purchased
which cannot be separated from the costs of purchase of such land. Table
15 44 illustrates the changes in return on capital investment and profit when
this assumption is made.

Table 15 44 — Size Classification for Cropland - Herd Size

Herd Size
Small Medium Large

(Up to 900 Acres)
Profit: $ 750.00 $ 2,307.00
Rate of Return on Investment: 6.8 7.4
(901-1550 Acres)
Profit: $632.00 $2,047.00
Rate of Return on Investment: 5.0 7.0
(1551 Acres & Over)
Profit: $21,539.00 $1,272.00
Rate of Return on Investment: 7.9 4.3

The estimated acreage of private rangeland in Wasco County is currently
772,829 acres. The U.S. Forest Service and Bureau of Land Management
administer a majority of the public rangeland. The Mt. Hood National Forest
has 170,807 acres of useable, suitable lands permitted for livestock grazing.
Most of this acreage is east of the Cascade Mountains with a ma|or|tv in
Wasco Countv

Meuﬂtmns—w%h—a—ncmemy—ei—them—m—\ﬂlasee—eeem%y—ln 2010 4914—3|x

fourteen-permitees were authorized to graze 882 cow/calf pair but the actual

use was 420 pair. These numbers are down from 14 permittees in 1974

that grazed 1,186 cattle-total. en-theselands-inthe-summer—The Bureau of
Land Management administers approximately 36,978 acres within the county.
Most of these lands are adjacent to the Deschutes River.

High feed prices and/or shortage of feed in the future may change the beef
situation considerably. Due to increased grain demand for human
consumption, the beef producer may be forced to find alternative feed. The
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3.

producer may also become more dependent upon range and pasture forage
for production in the future.

Forestry: Forestry in Wasco County has continued to grow since the beginning
of sawmills in 1861. The estimated value of the harvested timber in 1975 was
$6,006,245. The forest lands of Wasco County may be economically broken
into three types: grass-shrub, principle forest, and upper-slope forest zones.

The grass-shrub forest is used primarily for grazing and is privately owned. This
forest type is discussed in the agriculture-livestock section of this report.

The lower elevations of the principle forest zone are also used for range land.
But, the value of this forest type is mainly for timber production of Ponderosa
pine.

The upper slope forest zone is the primary source of true fir, mountain hemlock,
lodge pole pine and western larch. Almost all of these forest lands in Wasco
County are administered by the United States Forest Service.

The U.S. Forest Service and other public agencies administer about 95 percent
of the commercial timber volume. These public lands are characterized by large
inventories of old growth timber. On the other hand, private lands contain a
considerable amount of timber in the younger classes (less than 40 years old).
These stocking characteristics indicate that the public lands must absorb future
timber supply demands. Intensified management of all timber lands may
increase the yields in eastern Oregon in the long run.

According to the U.S. Forest Service, there is currently a permitted cut of 40-45
million board feet per year in the Mt. Hood National Forest. About 80% of this cut
is purchased by Mt. Fir Lumber Company according to Jim C. Davidson, District
Ranger, Barlow District of Mt. Hood National Forest, U.S. Forest Service
(November 7, 1980). Now average 27 to 30 million usually. In 2009 it was 40.7
million but none of that was Wasco County because their “east side” sales
alternate between Hood River and Wasco Counties. (12/2/10, Jenny O’Connor
Card, 541-352-1255, HR Ranger District)

Subdivision and partitioning of private commercial forest lands may potentially
impact the forest base of the county. These recreational parcels remove the
timber resource from commercial use. They cannot be economically logged and
sometimes become precluded from harvesting for aesthetic reasons.

Forestry employment {eurrently30% represented 15% of manufacturing
employment in 2009} may represent-an-increasingly-important portion-of the
economy. Efficient use of forest residues, intensified management of public
forest lands, and the retention of commercial forest land in production are all
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important in order to sustain the forest industry.

4. Manufacturing: There are thirty-twe-(32) 34 manufacturing firms located in the
county. The majority of these are located within The Dalles Urban Grown

Boundary Nen%y%h#ee%%ehhe#mwe%d—m@h&%ﬂesﬁaﬂd%ﬂﬂ

Figures for the total payroll and employment for these county based
manufacturing firms are listed in Table 16 45 for the 4945 2009 calendar year.

Totals for The Dall | Maunin M e Eie Mill i cludod.
Table 16 45 — Manufacturing — Employment by Quarter, 4945 2009

1*' Quarter 2" Quarter 39 Quarter | 4™ Quarter

Jan. - March | April - June June-Aug. Sept. — Dec.
Employment 519 533 613 561
Payroll $3,949,780 $3,846,743 $4.694,.465 | $4.599,670
Average Pay $7.610 $7.217 $7.658 $8,199
Number-Employed 8114 4078 1064 924
Payroll
Payroll

5. Tourism and Education: The major tourist attraction in the County is the
Columbia River Gorge. Old Columbia River Road, Interstate 84, port dock
facilities, parks and view points provide scenic and recreational facilities along
the south side of the, Columbia River. The Deschutes River provides a variety of
water related recreational activities such as fishing, boating, camping and sight
seeing. These major tourist attractions contribute to the local economy of Wasco
County.

6. Non-Basic: The major portion of rural Wasco County's economic activity is
oriented towards basic production. Rural economies, such as rural Wasco
County, typically have not achieved a size and diversification needed to support
a large non-basic sector. Local non-basic demands are satisfied in available
markets such as The Dalles and Portland.

Non-basic employment in the rural county primarily consists of farm services,
grocery stores, gas stations, restaurants, and other personal services. This is a
small part of the total non-basic sector, since services are concentrated in
population centers such as The Dalles.
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A small non-basic sector is not unusual for a rural area and does not indicate a
weakness in the economy. As long as residents are willing to travel to larger
markets there will not be a demand for a great variety of the non-basic sector in
the rural areas. As population grows in this part of the county, goods and service
establishments will become more attractive for investment and the non-basic
sector will grow.

Labor Force Characteristics: Unemployment in Wasco County has been a
problem in the past. From completion of the government dam projects in the
1960's until mid-2007, tFhe county unemployment rate was hasbeen
consistently higher than the state average. Fhis-hasbeenthecase since
completion-of the-government-damprojectinthe 1960’s. As a welcome change,
the county unemployment rate has stayed lower than the state average during
the most recent recession. The diversification of the county’s economy is
generally accepted as the reason for this change.

Table 17 46 illustrates changes in labor force, employment, and unemployment
for Wasco and-Sherman eCountyies.

Table 17 46 - Changes in Labor Force, Employment and Unemployment in Wasco

County
2009 2005 2000 1995
Labor Force 14,125 12,727 12,550 11,401
Employment 12,883 11,825 11,777 10,595
Unemployment | 1 242 902 773 806
Unemployment Rate:
Wasco County 8.8 71 6.2 71
Oregon 11.1 6.2 51 4.9
1976 1974 1970 1960
LaborForece 9.930 9,670 9,440 8.4490
8930 8910 8,670 7790
Empleyment I
Unemployment| 4,000 760 79 630
Unemployment Rate:
an
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Another—One factor that significantly affects the county ereating-a—higherthan
statewide unemployment rate is the seasonal employment in agriculture, food
processing, construction, forestry, and lumber processing. These industries have
their highest employment in summer, fall and early winter, as Table 18 4#

(showing seasonal employment rates) indicates.

Table 18 4# — Seasonal Fluctuations in Unemployment as-aPercentage-of Civilian-

Laber Foree for WascofSherman County — 4975 2009

Month Percentage | Percentage
January 10.70% 1H1-9%
February 10.90% 134%
March 10.50% 11.5%
April 9.10% 112%
May 9.70% 10:2%
June 8.30% 9.8%
July 5.90% 3%
August 8.20% 8.2%
September | 7.60% +3%
October 8.20% +5%
November 8.60% 97%
December 10.10% 9.9%
Average 8.80% 9.9%

Occupations of employed persons and the occupations of job applicants gives
the best information in existing skill levels. Wasco County figures for 1970
indicate approximately 75% of employment was skilled or semi-skilled. In 1976,
just over 50% of the applicants at The Dalles local employment office identified
their occupation as skilled. Of these job applicants, 35% identified their skills as
clerical, sales, or service, while only 16% were professional, technical, machine
trades or structural work oriented.

Table 19 48 illustrates occupational characteristics.
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—Cleaning-& Food-Service = 6 98 s 298 NA B3 135 4] 4] 4] NA

—Protective-Service [Re] 08 ] ] ] NA 02 02 ] ] ] NA

—Personal Health- & Other Services 52 54 171 64 ] NA 48 5 467 500 ] NA

Private Household-\Workers 10 08 ] 64 ] NA 29 27 ] 500 ] NA

EFarm-\Werkers + + 9.8 128 ] NA 22 24 267 ] ] NA
. O e m

Table 149 Sex by Occupation for the Civilian Employed Population 16 Years and Over, Wasco County, 2006-2008

Estimate
Male Female
Margin of Margin of | Percentage
Estimate | Error (+/-) | Estimate | Error (+/-) | Female
TOTALS: 5,900 273 4,778 374 44.7%
MANAGEMENT, PROFESSIONAL, AND RELATED OCCUPATIONS: 1,517 316 1,808 297 54.4%
-Management, business, and financial occupations: 914 253 476 170 34.2%
-Management occupations 679 175 389 139 36.4%
-Business and financial operations occupations 235 132 87 77 27.0%
-Professional and related occupations: 603 204 1,332 272 68.8%
-Computer and mathematical occupations 28 44 25 43 47.2%
-Architecture and engineering occupations 46 47 14 23 23.3%
-Life, physical, and social science occupations 51 47 19 24 27.1%
-Community and social services occupations 46 47 179 9 79.6%
-Legal occupations 0 158 120 92 0.0%
-Education, training, and library occupations 174 109 333 125 65.7%
-Arts, design, entertainment, sports, and media occupations 159 112 168 103 51.4%
HEALTHCARE PRACTITIONER AND TECHNICAL OCCUPATIONS: 99 66 474 195 82.7%
-Health diagnosing and treating practitioners and other technical

occupations 82 59 239 117 74.5%
-Health technologists and technicians 17 30 235 166 93.3%
SERVICE OCCUPATIONS: 754 188 923 200 55.0%
-Healthcare support occupations 17 29 99 67 85.3%
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PROTECTIVE SERVICE OCCUPATIONS: 194 92 41 32 17.4%
-Fire fighting and prevention, and other protective service workers
including supervisors 130 83 9 15 6.5%
-Law enforcement workers including supervisors 64 58 32 35 33.3%
FOOD PREPARATION AND SERVING RELATED OCCUPATIONS: 198 114 416 145 67.8%
BUILDING AND GROUNDS CLEANING AND MAINTENANCE
OCCUPATIONS: 264 126 145 94 35.5%
PERSONAL CARE AND SERVICE OCCUPATIONS 81 56 222 116 73.3%
SALES AND OFFICE OCCUPATIONS: 943 274 1,649 332 63.6%
Sales and related occupations 608 208 519 237 46.1%
Office and administrative support occupations 335 144 1,130 260 77.1%
Farming, fishing, and forestry occupations 433 176 140 117 24.4%
CONSTRUCTION, EXTRACTION, MAINTENANCE, AND REPAIR
OCCUPATIONS 1,129 226 34 31 2.9%
-Construction and extraction occupations 749 202 22 30 2.9%
-Installation, maintenance, and repair occupations 380 142 12 13 3.1%
PRODUCTION, TRANSPORTATION, AND MATERIAL MOVING
OCCUPATIONS: 1,124 252 224 110 16.6%
-Production occupations 419 162 94 79 18.3%
-Transportation and material moving occupations: 705 193 130 86 15.6%
SUPERVISORS, TRANSPORTATION AND MATERIAL MOVING WORKERS,
AND OTHER TRANSPORTATION WORKERS EXCEPT MOTOR VEHICLE
OPERATORS 37 38 57 70 60.6%
MOTOR VEHICLE OPERATORS 350 126 37 31 9.6%
MATERIAL MOVING WORKERS 318 152 36 36 10.2%

Source: U.S. Census Bureau, 2006-2008 American Community Survey, 3 year estimates
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8. Future Economic Outlook: The Overall Economic Development Programs for
both the Confederated Tribes of the Warm Springs Reservation of Oregon
(1976), and the Mid-Columbia Economic Development District (1980-81), give
some indication of the current status of Wasco County's economy and what the
future needs may be. However, they are quite general and do not give specific
employment projections characteristics. The Bonneville Power Administration
has made computations of these and other statistics in their publication,
Population, Employment & Households Projected to 2000, (Sept. 1979). These
statistics are given in Table 20 49 and will give some indication of the County's
future economic status.

Table 20 49 shows that total employment will increase by 24.3% between 1980
and 2000. Agricultural employment will decrease by 16.1% during this time
period, but non-agricultural employment will increase by almost 30%. Under the
non-agricultural employment category, both the construction and lumber and
wood products industries will experience employment reductions of 10 and 25
percent respectively. Both of these industries are dependent upon one another
and this reduction reflects the current trend of ever-increasing housing prices
and decreasing timber supplies.

All other forms of non-agricultural employment are expected to increase,
especially the food and kindred pro-ducts industry, which includes cherry
processing. Wholesale and retail trade, as well as finance, insurance, and real
estate are both projected to increase by 40 percent, and services by 55 percent;
indicating that this area is becoming a regional service and trade center.

The following development projections are made based on the information
previously presented:

a. Agricultural employment will decrease as a percentage of total employment
due to the consolidation of farming units.

b. Seasonal and full-time employment in the lumber and wood processing will
decline.

c. The lumber and wood products industry currently represents about 6 percent
of the County's employment and 8 percent of the payrolls. (See Table 1).
These percentages have been, and will continue, to slowly decrease to the
year 2000, reflecting the State's trend. These decreases should not have too
great an impact on Wasco County as a whole, although specific areas, such
as Tygh Valley and Maupin could be seriously affected.
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Table 20 49

Industry Employment Forecast 2008 2018 — G|II|am Hood Rlver Wasco and

Wheeler Counties

4980 | 1985 4990 4995 2000
—Agriculture 75 25 00 675 650
—Non-Agricultural- Self Employment 800 825 850 875 900
—Mining | | | | | | | |
—Construction 250 250 250 225 225
—-Food & Kindred Products 225) | 259) 275) 360) 360)
—-bLumber & Wood Products 400) | 400) | (359) 325) 360)
—Paper & Allied Products ] ] ] ]
—Primary-Metals (675) | {666) | (606 | (606) | (600)
—TFransportationEquipment - - - -
—Other Manufacturing @5) | (25 | @25 | (26) | (125)
2008 2018 | Change | %Change
TOTAL PAYROLL EMPLOYMENT 25,740 | 28,190 | 2,450 10%
Total Private 21,340 | 23,340 | 2,000 9%
-Natural Resources & Mining 4,000 4,240 240 6%
-Mining & Logging 60 70 10 17%
-Construction 1,160 1,080 -80 -17%
-Manufacturing 2,050 2,170 120 6%
-Durable Goods 1,140 1,220 80 7%
-Nondurable Goods 910 950 40 4%
-Trade, Transportation, and Utilities 4,400 4,760 360 8%
-Wholesale Trade 850 940 90 11%
-Retail Trade 3,050 3,290 240 8%
-Transportation, Warehousing, & 500 530 30 6%
Utilities
-Information 270 260 -10 -4%
-Financial Services 720 760 40 6%
-Professional & Business Services 1,340 1,630 290 22%
-Education & Health Services 3,530 4,080 550 16%
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-Health Care & Social Assistance 3,360 3,890 530 16%
-Ambulatory Health Care Services 820 960 140 17%
-Nursing & Residential Care 690 810 120 17%
Facilities
-Leisure & Hospitality 3,230 3,670 440 14%
-Arts, Entertainment, & Recreation 700 760 60 9%
-Accommodations & Food Services 2,520 2,910 390 15%
-Accommodation 600 670 70 12%
-Food Services & Drinking Places 1,930 2,240 310 16%
-Other Services 640 690 50 8%
-Government 4,400 4,850 450 10%
-Federal Governments 550 540 -10 -2%
-State Government 570 610 40 7%
-Local Government 3,280 3,700 420 13%
-Indian Tribal 340 370 30 9%
-Local Education 1,630 1,790 160 10%

Note: Industry and occupational employment totals are not equal due to rounding. Farm employment is
included in natural resources and mining. Previous industry projections were limited to nonfarm

employment.

Source: Employment Projections by Industry and Occupations 2008 — 2018; Oregon and Regional
Summary. Published by Oregon Employment Department in December 2009.

d. The Dalles area will continue to grow in its status as a regional shopping
center. These normally non-basic jobs are becoming forms of basic

employment in this area.

e. The development of energy from wind and agricultural and timber wastes
may foster development of new, smaller-scale industries, or supplement

energy supplies on industries which are currently producing.

f. Tourism will continue to be an important part of the County's economy. There
may be some fluctuation in tourist activity with variations in oil prices.

(Source: Wasco County Planning Office)
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